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TREASURY FOR ZINMAN 

E.O. 11652: ADS, DECLAS 12/31/75 
TAGS: EAID, EFIN 

SUBJECT: TRANSFER OF RESOURCES FROM MULTI-PURPOSE SPECIAL FUND 
TO ASIAN DEVELOPMENT FUND: IMPLEMENTATION ARRANGEMENTS 

REF: A) MANILA 4166; B) MANILA 4609 

SUMMARY: ON APRIL 10, 1975 BOARD OF DIRECTORS APPROVED 
CERTAIN RECOMMENDATIONS RE TRANSFER OF RESOURCES FROM 
MULTI-PURPOSE SPECIAL FUNDS (MSF) TO ASIAN DEVELOPMENT 
FUND (ADF) AS PART OF BANK'S EFFORTS TO RESTRUCTURE 
SPECIAL FUNDS. THIS MESSAGE INDICATES PRESENT STATUS OF 
TRANSFER ARRANGEMENTS WITH RECOMMENDATIONS FOR FURTHER 
ACTION. USADB INTENDS TO CONCUR IN RECOMMENDATIONS. 

END SUMMARY. 

1. ADB DOC. R74-75 ON ABOVE SUBJECT POUCHED AUGUST 12; 

WILL BE CONSIDERED BY BOARD OF DIRECTORS SEPTEMBER 11. 
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2. ON APRIL 10, 1975 BOARD OF DIRECTORS AUTHORIZED 
PRESIDENT ENTER INTO AGREEMENTS WITH INDIVIDUAL MSF 
CONTRIBUTORS FOR TRANSFER OF THEIR CONTRIBUTIONS TO 
ADF OR FOR PERIODIC TRANSFER OF AMOUNTS AS THEY ARE 
DISBURSED UNDER LOANS. BOARD ALSO APPROVED REPORT TO 
GOVERNORS RECOMMENDING THAT EARLIER RESOURCES SET ASIDE 
FROM BANK'S ORDINARY CAPITAL RESOURCES AND ALLOCATED TO 
MSF BE TRANSFERRED TO ADF RESOURCES. SET-ASIDE 
RESOURCES INVOLVED TOTAL ABOUT $57.4 MILLION AND ARE 

TO BE TRANSFERRED NOT LATER THAN END 1975. 

3. THERE ARE SEVEN CONTRIBUTORS OF UNTIED MSF CONTRI 
BUTIONS, NAMELY, BELGIUM, DENMARK, GERMANY, ITALY, 

JAPAN, NETHERLANDS AND UNITED KINGDOM. ALL HAVE 
ACCEPTED BANK'S PROPOSALS FOR OUTRIGHT TRANSFER TO ADF 
TOTALING ABOUT $223 MILLION. BELGIUM'S PROCEDURAL 
FORMALITIES ARE NOT YET COMPLETED. DENMARK'S ACCEPTANCE 
IS LINKED WITH ARRANGEMENT TO REALLOCATE 5 PERCENT OF 
ITS CONTRIBUTION (DKR 750,000 OR ABOUT $125,000 EQUIVALENT) 

TO TECHNICAL ASSISTANCE SPECIAL FUND (TASF) WHICH REQUIRES 
APPROVAL OF DIRECTORS. 

4. ALL REMAINING CONTRIBUTIONS - AUSTRALIA. CANADAN 
NEW ZEALAND - HAVE TYING RESTRICTIOO APPLYING TO 
INITIAL USE OF RESOURCES. NEW ZEALAND HAS AGREED TO 
TRANSFER AS FUNDS ARE DISBURSED. ITS CONTRIBUTION 
(ABOUT $1 MILLION ) IS FULLY COMMITTED WITH OVER 60 
PERCENT DISBURSED. AUSTRALIA IS EXPECTED TO UNTIE 
AND OUTRIGHT TRANSFER ITS CONTRIBUTION OF 1 1.8 
MILLION AS SOON AS NECESSARY INTERNAL SEEPS ARE 
COMPLETED. CONSULTATIONS WITH CANADA ON ITS $26.W 
MILLION CONTRIBUTION ARE IN PRECESS, AND PRESIDENT 
HOPES TO BE ABLE TO REPORT ON CANADIAN POSITION 
SHORTLY. 

5. PRESIDENT RECOMMENDS (A) BOARD AGREEMENT TO ALLO- 
CATION OF PORTION OF DANISH CONTRIBUTION TO TASF (PARA 
3 ABOVE) AND (B) FORMAL BOARD ACTION TO EFFECT THAT 
AS OF OCTOVER 1, 1975 ALL SET-ASIDE RESOURCES BEING 
ADMINISTERED IN MSF SHALL BE TRANSFERRED TO ADF, AND 
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ALL ARRANGEMENTS FOR TRANSFER OF CONTRIBUTIONS FROM 
MSF TO ADF THEN AGREED BETWEEN BANK AND CONCERNED 
CONTRIBUTORS SHALL COME INTO EFFECT IN ACCORDANCE WITH 
THEIR TERMS. USADB INTENDS TO CONCUR WITH PRESIDENT’S 
RECOMMENDATIONS. 

SULLIVAN 
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